
USDA Home Loans : Zero-Down Eligibility & 
Qualification (Updated for 2016)

USDA loans are backed through the Rural Housing Division of the U.S. Dept. of Agriculture. They are 
available to millions of eligible primary home buyers with low to moderate incomes or scarce funds for 
down payments.

EFFECTIVE IN OCTOBER 2016 THE UP FRONT FUNDING FEE WILL DROP TO 1%. Currently it is at 
2.75%. The up front fee is added right onto the mortgage increasing the loan amount.

EFFECTIVE IN OCTOBER 2016 THE MONTHLY PMI WILL DROP TO .35%. Currently it is at .50%. 
There was a time when there was no monthly PMI (private mortgage insurance)  factor; those days are 
gone. Even at .50% it is considered low, but .35% will be even better!

Features and benefits of the program:

ZERO DOWN - No down payment is required for USDA loans. Thirty-year, fixed-rate loans with no pre-
payment penalty are the norm. Rates are very competitive with conventional loans.

ELIGIBLE PROPERTY - These loans are limited to “rural” areas, though you might be surprised by 
some of the suburbs of major metropolitan areas that qualify as rural. Homes should be modest in size 
and cost and constructed per local codes and regulations.

ELIGIBLE BORROWERS - Funds are available for qualified borrowers who earn up to 115% of the area 
median income. Even candidates who have had past credit issues with late pays, bankruptcies or 
foreclosure may be eligible. Borrower’s income must support the proposed payments and meet the 
program requirements for approval. Primary occupancy is required. This program is not for investment 
properties.

BENEFITS - Minimum cash is needed to close. The USDA Guarantee Fee and eligible closing costs 
may be financed. Gift money, grant money and seller contributions are allowed.

If you have questions, want to find out if you qualify or want to learn about areas that meet the rural 
designation criteria, please don’t hesitate to reach out. We’re happy to help.
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